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 Dubai has developed a dynamic financial services
cluster serving the UAE fast growing local market.
Progress has been most visible in traditional retail and
corporate banking, while capital markets are still
evolving.

 Dubai is becoming one of the region most important
financial hubs leading in Islamic finance and being the
base for global banks that operate in the region.

 Dubai financial services plays an important role in
Dubai economy. in 2017, the sector accounted for
about 10% of the Emirate’s total real GDP, 1.3% of
employment, and 4.3% of the total wage bill.

 The sector total value added increased over years
from US$ 6.6 bln in 2006 to reach US$ 11 billion in
2017, registering cumulative annual growth rate of
about 4% annually.

 Dubai position in Islamic finance and the presence of
global banks already creates clear opportunities to
build on.

Source: Dubai Chamber Research based on  Dubai Statistic Center 
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Major Segments of Dubai Financial Sector

 The Dubai financial services are centered around four
core activities. Namely traditional banking, Insurance,
capital markets and Islamic financing. The sector focus
sectors are construction, real estate and logistics.

 Around these core activities, a wide range of
specialized service providers has developed. Many
international law firms, accounting companies,
financial information and research specialists, human
resources firms for the financial sector, and marketing
companies are present in Dubai.

 There are a small number of locally based educational
institutions providing specialized training for the
financial services industry. The number of foreign
institutions has increased over the last few years.

 Regulatory functions are provided by the UAE Central
Bank, the Dubai Financial Services Authority for the
traditionally regulated local market, the Dubai
International Financial Center (DIFC) Judicial Authority
for the free zone, the Emirates Securities &
Commodities Authority, and the Insurance Authority.

Source: Dubai Economic Counsel 
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 UAE has the largest banking sector in the GCC region.
In Q2-2018, the total assets of the UAE aggregated
banks was about US$ 748.5 billion with registered
CAGR of about 8.4% annually over the period 2007-
2017.

 UAE bank’s deposits accounted for about 55% of the
bank's total liability. UAE deposits total value
increased over time from US$ 227.5 bln in 2009 to
US$ 392.1 bln in 2017. Thus registering 5% cumulative
annual growth rate (CAGR) over 2009-2017.

 During the same period, UAE bank’s total credit has
also increased from US$ 261 bln in 2009 to US$ 395
bln in 2017, thus registering CAGR of 6% over the
same period.

 The UAE bank’s loans to deposit ratio that measure
the share of bank's loans funded through deposits,
has remained around the 1, implying that there is no
funding gap and the UAE banks are profiting from its
deposits as a main source of funding.
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Source: Dubai Research based on UAE Central Bank  & Haver Analytics

UAE Financial Sector – Banking Sector
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 The UAE banking sector is sound and robust being
well capitalized and highly liquid. The sector is stable
and fully provisioned.

 The UAE Central Bank (CBU) is currently in the process
of introducing Basel III requirements for the sector,
which is expected to be fully implement by the end of
2018.

 By the end of Q2-2018, the UAE banking sector
capital adequacy ratio stood at 18.1% comfortably
exceeding the Basel III minimum requirement of
10.5%,.

 Recent stress tests suggested that most banks in the
UAE including all large institutions, would remain
adequately capitalized in the face of adverse
conditions. Compared to 2017, the ratio of the UAE
banks liquid assets to short term liabilities has
considerably increased from 32.7 to 36.8 , indicating
that UAE banks are highly liquid.

 Aggregate net profit of the UAE banking sector was
around US$ 12.2 billion in Q2-2018. UAE bank’s has
1.7 return on assets (ROA) and 12.2 return on equity
(ROE).

UAE Banking Sector Soundness Indicators

Source: Dubai Research based on UAE Central Bank  & Haver Analytics
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 Dubai is home to some of the Middle East’s largest
banks, as well as its major financial free zone.

 Of the 23 operating Emirati local banks, 8 banks are
headquartered in Dubai, 7 in Abdu Dhabi, 4 in Sharjah
and the rest of the Emirates each have 1.

 Of the 28 foreign banks operating in the UAE, 20
banks are located in Dubai and the remaining are
located in Abu Dhabi. Of the total 892 branch, Dubai
accounted for about 354 branch or 40% of total
branches in the UAE.

 The new bankruptcy law and the recently launched
credit bureau are set to underpin sustainable lending
growth. In addition, segments like Islamic banking and
new financial technologies, with its advancement of
block chains , are helping to drive expansion and
improve access to credit.

 Dubai banking sector is expected to remain a major
hub in the region, underpinned by the recent
developments such as financial technology initiatives
that will help further increase levels of sophistication
as well as access to credit.

Dubai Financial Sector –Banking sector

Source: Dubai Research based on UAE Central Bank  & Haver Analytics
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 Dubai offers investors an array of options in terms of
capital markets. There are two equity and bond
exchanges: the Dubai Financial Market (DFM), and
NASDAQ Dubai. NASDAQ Dubai is part of the Dubai
International Financial Centre (DIFC) free zone;
whereas the DFM is "onshore" stock exchanges.

 In addition to these equity and bond exchanges, the
UAE has the Dubai Gold and Commodities Exchange
(DCGX), on which financial derivatives are traded, and
the Dubai Mercantile Exchange (DME).

 The Emirates Securities and Commodities Authority
(SCA) is in charge of regulating the DFM and the Abu
Dhabi Securities Exchange ADX, while the Dubai
Financial Services Authority (DFSA) regulates NASDAQ
Dubai.

 Both the ADX and DFM are eligible for trading
transactions of listed companies’ shares. Therefore,
the Securities and Commodities Authority has linked
both markets to create the Emirates Securities Market
(ESM).

Dubai Financial Sector – Capital Market

 In 2013, the UAE markets were upgraded to
“emerging market” status following the Annual
Market Classification Review of Morgan Stanley
Capital International (MSCI). The upgrading came as a
result of international institution recognition of the
UAE markets' developed infrastructure that meets
international standards.

 Foreign ownership is restricted leading to limited
institutional activity, with foreign nationals generally
allowed to hold a combined total of 49% of the value
of onshore companies based in the UAE. This rule
does not apply within free zones, but it does apply to
most domestic equities listed on the DFM.

 Recently, restrictions on foreign equity investment in
the UAE have been relaxed. In June 2015, the UAE
federal government lifted a ban on foreigners owning
shares in Etisalat, the Abu Dhabi-based, ADX-listed
telecoms network operator, allowing them to
purchase stakes up to a combined limit of 20% of the
company’s equity.
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 The new Commercial Companies Law also allows for
ministers to grant exceptions to the 49% cap on
foreign ownership of domestic onshore firms.

 In addition, there has been a long-running discussion
about the possibility of relaxing or abolishing the ban
on foreign majority ownership of onshore companies
in some sectors. This move, which the authorities
appeared to suggest in mid-2016, remains on the
cards, potentially in the form of a new foreign
ownership law.

 DFM operates as a secondary market for the trading
of securities issued by public joint-stock companies,
bonds issued by the Federal Government or any of
the local governments and public institutions in the
country, and units of investment funds and any other
financial instruments, local or foreign, that are
accepted by the Market.

Dubai Financial Sector – Capital Market
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Dubai Financial Market
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Source: Dubai Chamber Research based on Haver Analytics and DFM

By Q2-2018, DFM total market capitalization reached US$ 101.1 bln registering 5% annual 
growth rate relatively lower compared to Q4-2007. In November 2018, DFM had 68 listed 
equities, mostly from the banking, financials services, real estate and construction sectors –
dominate the exchange. 
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Dubai Financial Market

Source: DFM

DFM at  a Glance -9 months 2018
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Dubai Financial Market

Source: DFM

DFM Diversified Product Offerings -9 months 2018
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Dubai Financial Market

Source: DFM

DFM Issuers Transactions 2000-H12018
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Dubai Financial Market

Source: DFM

DFM Presents Significant Opportunities- 9 months 2018



Page 14

Dubai Financial Market

Source: DFM

Increased Foreign Investors Interest 

 DFM continues its efforts, in cooperation with
issuers and investment banks, to attract foreign
investors’ interest in DFM listed companies.

 UAE was classified as a global emerging market in
2014 by MSCI and S&P Dow Jones.

 Net foreign investment flowing to the DFM market
during 2014 was AED 4 billion (excluding Arab and
GCC nationals).

 Foreign investors continue to show confidence in
the quality and diversity of investment
opportunities that the DFM offers.
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 The DFM institutional investor base has increased
over time, on the back of the sound national
economy and the continuous improvement of listed
companies’ performance.

 DFM Institutional investors own about 83% of
stocks listed market capitalization on the DFM by
the end of 9M 2018.

 As well, institutional investors accounted for about
50% of stocks trading by the end of the 9M 2018
more than double its share in 2013.

Dubai Financial Market

Source: DFM

Increasing Institutional Investors Base 
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Dubai Financial Sector-NASDAQ Dubai 

 NASDAQ Dubai is located in the Dubai International
Financial Centre (DIFC), a financial free zone and
regulated by the DFSA. Financial institutions
established in the DIFC benefit from: zero tax rate
on income and profits; 100% foreign ownership; no
restrictions on foreign exchange or capital/profit
repatriation; operational support and business
continuity facilities.

 NASDAQ Dubai has a more international focus than
the DFM, though it is also home to some securities
linked to Dubai-based entities, such as shares in
global marine terminal operator DP World, Dubai-
focused real estate investment trusts (REITs), and
bonds and sukuk issued by large local institutions
such as Emirates NBD, Dubai Islamic Bank and
Emaar.

 Through the exchange, regional issuers can access
regional and international investment.
International issuers can access investment from
the region through a primary or dual listing.

 As of November 2018 there were 9 equities, 29
conventional bonds and 84 Sukuks listed on the
exchange. Debt issues, and in particular sukuk,
have dominated listings in recent years, both in
number and value.

 In addition to its equity listings, Nasdaq Dubai
hosts trading in single-stock futures. The market
concentrates on the most liquid UAE shares, with
contracts on 16 equities on offer.

 The market was launched in September 2016, and
was intended to help the wider development of the
country’s capital markets by providing additional
investment and hedging opportunities for stocks
traded in the country, where short-selling was
restricted. Activity has grown rapidly since then;
contract values rose from less than

 The NASDAQ total market capitalization stood at
US$ 20.7 bln at the end of the second quarter of
2018, up from US$ 19 bln at the end of second
quarter of 2017.
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Dubai Financial Sector-NASDAQ Dubai 

 As of November 2018 there were 9 equities, 29
conventional bonds and 84 Sukuks listed on the
exchange. Debt issues, and in particular sukuk,
have dominated listings in recent years, both in
number and value.

 The exchange’s market capitalization stood at US$
20.7 bln at the end of the second quarter of 2018,
up from US$ 19 bln at the end of second quarter of
2017.
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 The UAE is home to one of the most developed and
dynamic insurance industries in the Middle East. As
a major hub for financial services, the UAE has
attracted some significant regional and global
carriers to the insurance market. Dubai is the most
important regional center for international life
companies serving the needs of expatriates.

 The UAE has a highly competitive insurance market
with low penetration rates and bias towards non-
life insurance products .

 UAE insurance sector gross written premiums
(GWP) reached US$ 12.2 bln in 2017 compared to
US$ 6 bln in 2010 with cumulative annual growth
rate of about 10.6% annually over the period 2010-
2017.

 S&P Global ratings predicts 10% per annum growth
in gross written premiums (GWPs) for the UAE
insurance sector in 2017 and 2018, compared to
anticipated GDP growth over the same period of 3-
3.5%.

Insurance
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 The main segments of the UAE insurance sector is the
non- life insurance which account on average for about
75% of the GWP. While the life insurance segment
accounted on average for the remaining 25% % of the
GWP over the 2010-2017.

 Major segments of the UAE non-life insurance is the
health insurance that accounts on average for about
44% of the total non-life insurance premiums, followed
by motor vehicles with 21% of the segments GWP.

 The Dubai International Finance Centre (DIFC) has
attracted a number of leading international insurers
and reinsurers.

 Takaful, in which the UAE is a global leader, continues to
grow, though this growth has slowed by some metrics.

 Bancassurance presents opportunities, following the
finalization of the necessary regulations.

 Innovation is an ongoing opportunity: companies are
developing new products, forming new partnerships
and pursuing new opportunities.

Insurance

Source: Dubai Chamber Research based on Business International Monitor


